






SECTION 6: DEFINITIONS (CONTINUED) 

The example loan has a 6% interest rate and the 
example deferment or forbearance lasts for 12 months and 
begins when the loan entered repayment. The example 
compares the effects of paying the interest as it accrues or 
allowing it to capitalize. 

A co-maker is one of the two individuals who are joint 
borrowers on a Direct or Federal Consolidation Loan or a 
Federal PLUS Loan. Both co-makers are equally 
responsible for repaying the full amount of the loan. 

A forbearance is a period during which you are allowed 
to stop making payments, an extension of time for making 

payments, or to make smaller payments. Interest 
continues to accrue during forbearance and will capitalize 
at the conclusion of the forbearance period if not paid. 

A deferment is a period during which you are entitled 
to postpone repayment of your loans. Interest is not 
generally charged to you during a deferment on your 
subsidized loans. Interest is always charged to you during a 
deferment on your unsubsidized loans. On loans made 
under the Perkins Loan Program, all deferments are 
followed by a post-deferment grace period of 6 months, 

during which time you are not required to make payments. 

Tabl 1 C . I" Ch e • ap1ta 1zat1on art 
Treatment of Interest with 
Deferment/Forbearance 

Interest is paid 

Interest is capitalized at the 
end 

Interest is capitalized 
quarterly and at the end 

Loan Capitalized 
Amount Interest 

$30,000 $0 

$30,000 $1,800 

$30,000 $1,841 

The holder of your Direct Loans is the Department. The 
holder of your FFEL Program loans may be a lender, guaranty 
agency, secondary market, or the Department. The holder of 
your Perkins Loans is an institution of higher education or the 
Department. Your loan holder may use a servicer to handle 
billing and other communications related to your loans. 
References to "your loan holder" on this form mean either 
your loan holder or your servicer. 

A subsidized loan is a Direct Subsidized Loan, a Direct 
Subsidized Consolidation Loan, a Federal Subsidized Stafford 
Loan, portions of some Federal Consolidation Loans, Federal 
Perkins Loans, NDSL, and Defense Loans. 

An unsubsidized loan is a Direct Unsubsidized Loan, a 
Direct Unsubsidized Consolidation Loan, a Direct PLUS Loan, a 
Federal Unsubsidized Stafford Loan, a Federal PLUS Loan, a 
Federal SLS, and portions of some Federal Consolidation 
Loans. 

Outstanding Monthly Number of Total 
Principal Payment Payments Repaid 

$30,000 $333 120 $41,767 

$31,800 $353 120 $42,365 

$31,841 $354 120 $42,420 

SECTION 7: ELIGIBILITY REQUIREMENTS AND TERMS/CONDITIONS 

Military Service Deferment Eligibility Requirements 

You may defer repayment of your loans (1) while you 
meet the definitions in Section 6 of (a) "Serving on active 
duty during a war or other military operation or national 
emergency", or (b) performing "Qualifying National Guard 
duty during war or other operation or national emergency", 

and (2) for an additional 180 days following the completion 
of your qualifying military service. 

You must provide your loan holder with a copy of your 
military orders or a written statement from your 
commanding of personnel officer, or you must have your 
commanding or personnel officer certify in Section 4 on this 
form. 

Post-Active Duty Student Deferment Eligibility 

Requirements 

You may defer repayment of your loans after your active 
duty military service and any applicable grace period until 
the earlier of (1) the date you resume enrollment at an 
eligible school on at least a half-time basis, or (2) 13 months 
following the completion of your active duty military service 

and any applicable grace period, if (a) you are a member of 
the National Guard or other reserve component of the Armed 
Forces or a retired member, and your service includes a 
period on or after October 1, 2007; (b) you were enrolled at 
least half time at an eligible school when you were called to 
active duty or within 6 months before the date you were 
called to active duty; (c) you provide your loan holder with 

the name of the school you attended and your last date of 
attendance; and (d) you provide your loan holder with a a 
copy of you military orders or a written statement from your 
commanding or personnel officer, or your commanding or 
personnel officer certifies in Section 4. 
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